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Purpose of report  
 
For noting. 
 
Summary 
 
This report provides key updates on transport for members’ information. 

 
 
 

 
Recommendation 

 
Members to note the report. 
 
Action 
 
Officer to take forward actions as directed by members. 
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Transport Update 

Bus Market Competition Transport Select Committee 
 
1. The LGA submitted written evidence to the Transport Select Committee’s inquiry 

into the findings of the Competition Commission’s inquiry into bus markets. The 
key messages were: 

 
1.1 Franchising by Local Transport Authorities (LTAs) will offer the most effective 

remedy to the problems caused by a lack of competition in the bus market 
and will provide a more efficient and effective service to the public in many 
cases. This option should be available to LTAs. 

 
1.2 Although we generally support the measures proposed by the Competition 

Commission, we do not believe these will effectively address the lack of 
competition in local bus markets, or deliver the wider benefits councils seek. 

 
1.3 There should be a single stream of subsidy to local bus services, locally 

controlled. 
 

1.4 We support DfT’s moves toward localism and hope to work with the 
Department to ensure these deliver maximum benefit to users. 

 
2. This was followed up by oral evidence from Cllr Shona Johnstone, PTEG and an 

officer from Essex Council also gave oral evidence at this session. LGA and 
PTEG are in broad agreement over franchising as a way forward. 

 
External Bodies 
 
3. Later this year the Committee will be invited to nominate four members each to 

the Bus Partnership Forum and the Transport Futures Special Interest Group. 
This is done on the basis that all political parties have representation. 

 
4. Before re-nominations are sought in July 2012, the Board may wish to consider 

whether these are the most appropriate bodies for LGA representation in future. 
 
Winter weather 
 
5. Winter has passed without the levels of snow and ice seen in previous years. The 

sector has been credited for its preparedness and high salt stocks and members 
will be aware that properly stored salt keeps for several years.  Therefore, this 
has been a good investment by councils.  LGA is in discussions with DfT over 
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future arrangements for the national strategic salt stockpile, acquired by the 
government during the winter of 2010-11 and made available to councils to 
purchase in times of short supply. 

 
Rail 
 
6. On 8 March the Government published its white paper Reforming our Railways: 

Putting the Customer First and a consultation on Rail decentralisation: devolving 
decision-making on passenger rail services in England. 

 
7. The white paper argues that there is no case for significant reorganisation but 

that the industry must improve in four respects: 
 

7.1 securing value for the passenger 
7.2 reducing costs - aggressively searching out savings and sharing these 

savings with the taxpayer 
7.3 supporting economic growth – through public and private investment 
7.4 delivering our environmental goals – by reducing carbon emissions from 

trains and stations and by encouraging rail use. 
 
2. The consultation on decentralisation which is open until June represents a major 

opportunity for the sector to have a say in the future of rail services. As well as 
general questions about decentralisation, DfT is inviting sub-national bodies – 
PTEs and local authorities – to indicate their interest and come forward with 
outline proposals for taking on decision–making responsibility for passenger rail 
services in their area. 

 
3. We need to take careful note of DfT’s drive for savings and the industry’s ability to 

deliver as this represents a major risk and may deter councils from taking up the 
opportunities offered by devolution. 

 
Local Major Schemes decentralisation 
 
4. DfT published its consultation on the structure, sizing, configuration, governance 

and accountability arrangements for a new system of Local Major Schemes 
funding allocation beyond 2014-15 on 31 January. It published a clarification on 8 
March. The consultation closes on 2 April. A draft response will be provided to 
members in the week commencing 26 March in order to meet this deadline. 
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5. Key points of our response are below and members may wish to comment: 
 

11.1 Clear welcome for the step towards devolution and localism and 
welcoming the opportunity to demonstrate the worth and innovation of 
councils and PTEs. 

 
11.2 Concern that this represents one strand of DfT work and that a local 

integrated transport funds represents better value for money. 
 

11.3 The need for flexibility over membership, preferred scale and geographical 
scope in forming local transport boards. 

 
11.4 The need for democratically accountable control which will have significant 

implications for the role of LEPs in Transport Consortia. 
 

11.5 Councils must be free to create their own evaluation criteria, rather than 
rely on cumbersome national rules. 

 
11.6 Concern about the tight timetable for agreeing governance arrangements. 

 
Other consultations 
 
6. The Great Western franchise consultation deadline is 31 March.  Our key issue 

will be to say that the ability of councils to be involved needs to be preserved in 
the franchise and not lost simply to meet the tight deadline. 

 
Permit Schemes 
 
7. DfT is inviting views on proposals to remove the current need for the Secretary of 

State to approve local authority applications to run ‘permit schemes’, which 
enable authorities to better manage street works. The consultation closes on 
April 25 and responses will be encouraged from individual authorities. 
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